Electronically  Recorded 

Official  Public  Records 


Tarrant  County  Texas 
2008  May  06  04:25  PM 

Fee:  $  32.00 
Submitter:  SIMPLIFILE 


Project:  River  Trails 
Lease  Id:  2475! 


Suzanne  Henderson 


D2081 66686 

5  Pages 


'^S^^  MAY  REMOVE  OR  STRIKE  AN v  0, 

RECORDS:  YOUR  SOCIAL  SECURITY  RECORD  IN  THE  PUBLIC 


&C  j^C'  PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  is  made  as  of  the    U    day  of    tf\  ,nflfi  „  „  „,.„. 

and  Paula  K.  ghqffiSSon.  hushand  ^  ™if»  as  UsTorVnd  CARRI7nr)n  tr.c  ^  '.S     tWWn  W'"iam  MnrTit;  Th"nT"'" 

Texas  77002,  as  Less*.  All  printed  portions  of  tWsl^'^^^d  h^fhe  nT'  °°°  L!!UiSi,U"  ^  Suite  1 500,  MauU 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESC  RIPTION  OF  LEASED  PREMISES 

frotiX1  die  henof'  ™HlSSe'  ?'dl  I'  3  Mrd'UP",,MSC  reqili,  ing  110  renta,s- shal1  be  **»  for  a  primary  term  of  Three  (3)  years 
from  the  date  hereof,  and  fo  as  long  thereafter  as  odor  gas  or  other  substances  covered  hereby  arc  produced  in  paying  quantities  from 

Ro   ftv^aTenr  R     ^  ^  lease 's  m.imained  in  effect  wuj^te™^^^?™ 

follow  a)  For  , i  ,n  ?  5 T  ^'F*  ^  SUbStanCeS  pr0dLlCed  ^  Saved  hereiinder  sha11  be  Paid  b'  L««*  to  Lessor  * 
tollows.  (a)  Tor  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royaltv  shall  be  One-Ouarter  (1/4)  of 
such  production,  to  be  delivered  a.  Lessee's  option  to  Lessor  a.  the  wellhead  or  to  Lessor'  ^a^p^^X^i^ 
facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  sell  such  production  to  itself  or  an  affd  te  TZ  we  L  d  mark 

tetsi^ss  r ( itk  ;s  no  s;ich  pricc  ti,en  prcva,iins  in  thc  ficid-  *«*  ^  n^K.^2S 

,  hlL  P^vailmg  pnee)  lor  production  of  similar  grade  and  gravity;  (b)  tor  gas  (including  casinghead  gas)  and  all  other 

that  Lessee  shall  have  the  continuing  right  to  sell  such  production  to  itself  or  an  affiliate  at  the  prevailing  wellhead  market  price  for 

q     "I'"  ^  ST  f'eld  (0P  if  tl,ere  if  "° SUch  pnce  ^  prevailinS in  **  ™  ™d  then  in  m iKa s f  e  d  i, 
d!  1!      f        hP  hV  , 'mg  PnCe)  pu2.rl  l°  comParable  P""***  ™gemcnts  ™tered  into  on  the  same  or  nearest  preceding 

Sereund^  1^ ™  S^f  ^  ^''^  COmmenCCS  itS  pUrChaS"  herciu,<ter:  and  (C)  calculati»S  Baltics  on  produS 
^T?h?^?!f     y  .1       Pr°Por"0nate  pm  Qi  any  Potion  and  excise  taxes.  If  at  the  end  of  the  primary  term  or  any 

me  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other 
ubstances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  e.ther  shut  in  or  production  therefrom  is  not  being  sold  bv 
Z        on  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  thc  purpose  of  maintaining  this  lease. 

If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee  men  Lessee 
shall  pay  an  aggregate  shut-m  royalty  of  ten  dollars  per  net  mineral  acre  then  covered  by  this  lease.  su;h  payment  to  be  made  to  I  cssor 
on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-dav  period  while  the  well 
or  wells  are  shut  ,n  or  production  therefrom  is  not  being  sold  by  Lessee:  provided  thai  il  ihjs  lease  ,s  otherwise  being  maintained  by 
operations,  or  .f  production  ,s  being  sold  b>  Lessee  from  another  well  or  wells  on  the  leased  premise  or  lands  pooled  therewith  no 
shul-in  royalty  shall  be  due  until  the  end  of  the  90-dav  period  next  following  cessation  of  such  operations  or  production  Lessee's 
failure  to  properly  pay  shut-m  royalty  shall  render  Lessee  liable  for  the  amount  due.  but  shall  not  operate  to  terminate  this  lease 
Lessee  may  not  maintain  this  Lease  in  effect  solely  by  the  payment  of  shut  in  royalties  for  (i>  any  one  period  of  more  than  Two  (?) 
consecutive  years  or  (u)  lor  shorter  periods  during  limes  all  wells  are  actually  and  physically  .hut  in  from  time  to  time  not  exceeding 
live  (5)  years  in  the  aggregate. 

4.  Shut-in  Payment.  All  shut-in  royalty  payments  mder  this  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  the  above  address  or 
its  successors,  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency  or  by  check  or 
by  draft  and  such  payments  or  tenders  to  Lessor  by  deposit  in  the  U.S.  Mails  in  a  stamped  envelope  addressed  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment. 

5.  Operations.  If  Lessee  drills  awell  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause 
including  a  revision  ot  unit  boundaries  pursuant  to  thc  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority  then  in 
the  event  tins  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 
reworking  an  existing  well  or  drilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  increasing  production 
on  thc  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  day  s 
alter  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
maintained  in  torce  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  restore 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no 
interruption  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  die  leased  premises  or  lands  pooled  therewith 
After  completion  of  a  well  capable  of  producing  in  pay  ing  quantities  hereunder.  Lessee  shall  drill  such  additional  wells  on  thc  leased 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a) 
develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 
therewith,  or  <b>  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith.  There  shall  beno  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein 

6.  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any- 
other  lands  or  interests,  as  to  .any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  cither  before  or  after  thc 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  olher  lands  or  interests.  The  creation 
ot  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  (other 
than  a  horizontal  (shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%.  and  for  a***  well  or  a  horizontal  completion 

I  not  exceed  640acres  plus  a  maximum  acreage  tolerance  of  10%:  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  mav  be  prescribed  or  permitted  bv  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  thc  forgoine.  the  terms  "oil  well"  and  "gas  well"  shall  have 
the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed,  "oil  well" 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100.000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  mit.al  gas-oil 
ratto  of  100,000  cubic  feet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  or  gas  well  in 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  thc  vertical  component  thereof  In 
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2 o&S^  ™  d~  ^bing  the  unit  and  stating  ,e  effective 

shall  be  treated  as  if  i,  were  production,  rill £ or TwXlZSs  on  Z\ inC'l'dCS     °F  my  "a,t  °f  t,lc  P™ 
Lessor  s  royally  is  calculated  shall  be  that  proport  oTo hf  S un Zt^^,         CXWpt  tlmt  thc  prod,lctio»  °"  which 
included  ,n  the  unit  bears  to  the  total  gross  Jag in  tZ^^wT^T^  t        ^ °°vered  b>' this  Iease  ^ 
Le  see.  In  the  event  a  unit  is  formed  hereunder  before  the urn  wdl ,  c died  V"TT  °f  "*  productio»  is  »>W  by 

rS^1!:.^1' Sha"  ?!  ^  -  *  P-HngctiZ  Ussee  ex^ 


commencement  of  production,  in  order  to  conform  o  me  w  J  ,™  ?So  .  T    -  °r  conlraclion  or  both,  either  before  o. 

authority  having  jurisdiction,  or  to  conform toany  P  otut  SltTTT^  °f  PCmiiTted  ^ [he  governmental 
a  un,t  hereunder.  Lessee  shall  file  of  record  a  tSKKZJ?*  °i  by  SUCh  ^vemmemal  *«hority.  To  revise 
To  the  extent  any  portion  of  the  leased  P^^^S^^S^r  I""  ™d  ^  *"*  effeC,ive  date  Revision, 

production  on  which  royalties  are  payabl  ^  ««rtby  virtue  of  such  revision,  the  proportion  unit 

quanttt.es  from  a  unit,  or  upon  permanent  cessation  tet  maytSaTe  m  un  L v  fflt  T"  °J  in 

describing  the  unit  and  stating  the  date  of  termination  Pooling  hereunde S^t,  ^  ♦    V      §  01  reC°rd  3  wntten  declarati(,n 

7.  Payment  Reductions.  If  Lessor  owns  less  thZth/fi,N  Id    7  !      ,?0t  constltute  a  cross-conveyance  of  interests, 
shut-in  royalties  payab.e  hereunder  m  Jn^S     seVnl^^       *  T J?*  premi*S'  the  «"d 
proportion  that  Lessor's  interest  in  such  pan  J^lSiiS^^iTf?        .  ^  ttewwi,l,  Sha"  bc  reduced  10  ^ 
To  the  extent  any  royalty  or  other  paymem  anxTbu^  ™^  «tate  m  such  part  of  the  leased  premises. 
Lessor,  such  royalty  or  otter  w^^lb^^^^l^^^T  °°  'Case  iS  Pmble  t0  !°mconc  0[her  thaJ1 

8.  Ownership  Changes  The  .nteresTof  ^  her?^  r  r  ^"ffPonduig  amount  otherwise  payable  to  Lessor  hereunder 

by  area  and/or  by  depm  o  zone   m  tk  r  Iht  ^  **™f*>  *****  or  otherwise  transferred  ,n  whole  or  in  par, 

executors,  administrators,  succe, Z  V n a    4"    No  change  i ,  ^  t"  V*1*  t0  ,heir  reHpmive  he,rs-  dev1^- 

cnlarging  thc  obligations  of  I.es^c  l  ore  ndc  S d  no  cha  tg  Tn  own  S  nshaX  bTd       T  °f  "*"■«•  the 

been  furnished  the  original  or  duly  authenticated  VZr,Tfth     0WIKrsmPsha'  bc  binding  on  Usscc  until  sixty  days  after  Lessee  has 

Lessee  or  until  Lessortas  at  s  u  th  no I  S Son?  2^  ^^  Shmg  ^  ^  °f  owncrehiP [0  tllc  sat,sf'act'011  of 
death  of  any  person  entitled  to  <hut-in  S  LeSf  5  ^  ,orm  01  division  «<*r.  In  the  even,  of  the 

decedent's  esLe  at  the  ddre  "  de "  S  Jtove  7f  *  n  t  V  pa>'  °f  lender  such  shul-in  ro>'aUies  *  ^  credit  of  decedent  or 

«         n  °f  LfiHSe '^SSee  mfly.'  31  a"y  timc  and  from  ,lme  t0  time  deliver  Eo  Les«"  a*  file  of  record  a  written  release  of  this  lease 

10.  Ancillary  Rights.  No  well  shall  be  located  less  than  600  feet  from  any  house  or  eommeraal  building  now  on  the  leased  premise, 

SXemL°esS  ^  ^  P3y  ^  d""age  CaUSed  by  itS  °perati°"s  t0  bLlildi»^  ^  °^  improvemems^ ^ow  oTS 

r1^^^  UmiChaIi0n-  '•cussee  sha"  ,10t  condliCt  ^  s"rf««  operations  upon  any  part  of  the  surface  of  thc  leased  premises 
Les  ee  »hall.  however,  have  a  sub-surtace  easement  to  horizontally  drill  under  the  surface  of  the  leased  premises  NotwithSSns 

method"  C°nlam  l°  °*  C0ntra17'  LCSSee  3ha"  have  the  ^l  10  C°ndUCt  Se,Smic  °Penuions'  ^  rSTe  vSSSri 

™^Ji31!2t^  Shal!  f"iPl0y  f"?  "KaSUreS  35  Wi"  redUCe  tiK  impaCt  °f  ilS  °Perati0lls  "PO"  implements. 

vegetaLon  and  habitat  on  the  leased  premises.  Lessee  shall  use  reasonable  care  and  safeguards  in  conducting  its  operanons  in  or  under 

Z  1  T"?  PrCVCm  C0'mratiW  °r  P0""t,0n  fr0ni  WaStC-  Pom,ta,lt  or  contaminant  to  arfv  envLnm  m  medi  n 
n  on      ullTt    ^  ^  0T  subsurface  slrala'  ambient  air-  or  any  other  environmental  medium 

a  on  or  under  the  leased  premises.  Lessee  shall  remedmte  any  condition  which  is  hazardous  to  humans  or  wildlife  resulting  from 
Lessee  s  operations  in  or  under  the  leased  premise;,.  ^uumK  ,fL>rii 

It  Vis.ual.^PPearai,«-  ^see  shall  not  permit  the  disposal  of  trash,  storage  of  used  equipment  or  other  such  materials  on  the  well 
sues  and  shall  ma.mam  the  well  sites  in  a  neat  and  orderly  fashion.  Lessee  shall  construct  or  improve  necessary  lease  roads  as  all 
weather  roads  and  shall  maintain  such  roads  in  a  good  state  of  condition  and  repair  in  order  to  prevent  excess  dust  and  erosion' and 
maintain  the  continuity  ol  the  surrounding  environment  For  safely  and  appearance.  Lessee  shall  install  appropriate  fences  around  each 
well  and  related  facilities  in  a  visually  appealing  manner  in  an  effort  to  maintain  the  continuity  of  the  surrounding  area,  and  shall 
maintain  the  fences  m  a  good  state  of  repair.  Upon  conclusion  of  Lessee's  drilling  and  completion  operations.  Lessee  shall  restore  that 
portion  of  the  well  site  not  being  utilized  by  Lessee  for  producing  operations  as  nearly  as  is  reasonably  practicable  to  its  original  state 
n  addition,  Lessee  shall  maintain  the  well  sites  in  a  manner  whereby  they  shall  be  free  of  noxious  venation  and  debris  resulting  from 
Lessee  s  operations.  Upon  lease  expiration.  Lessee  shall  remove  all  of  Lessee's  equipment  and  restore  the  surface  of  thc  ground  as 
nearly  as  is  reasonably  practicable  to  its  original  state. 

14.  Groundwater  Protection.  Any  oil  or  gas  wells  drilled  by  Lessee  shall  be  drilled  in  compliance  with  the  surface  casing 
requirements  imposed  by  the  State  of  Texas  for  groundwater  protection  and  Lessee  shall  install  such  surface  casing  in  the  required 
manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises 

15.  Noise  Abatement  and  Safety.  Lessee  shall  utilize  modern  equipment  with  appropriate  safeguards  in  its  drilling,  completion  and 
producing  operations.  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operau'ons  in  populous  urban  areas. 

\6.  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  seismic  operations 
Other  than  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  die  surface  of  any  portion  ofthe  leased  premises 

17.  Local  Ordinances.  In  conducting  its  operations  hereunder.  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
by  thc  L  ity  of  Fort  Worth  or  other  governmental  agency  whicharc  in  effect  as  of  the  date  of  litis  lease. 

1 8.  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws 
rules,  regulations  and  orders  ol  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the  drilling  and  producuon  of 
wells,  and  regulation  ofthe  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling  reworking 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessarv 
permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions  war 
sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of 
purchasers  or  earners  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control  this  lease 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added 
to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  «iy  provisions  or  implied  covenants  of  this  lease  when  drilling,  completion 
producuon  or  other  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  m  the  event  Lessee  deems  it  necessarv  to  seek  a 
variance,  waiver  or  other  re  .ef  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  include  any 
ordinance)  or  other  such  authority  exercised  by  (,.)  the  City  of  For,  Worth,  including  but  not  limited  to  the  well  setback  distance  for 
gas  dulling  and  production,  or  (u.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessarv  or  convenient  in  seeking  such  relief 
In  the  event  Les.ee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other 
relief,  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
Lessor  s  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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obtaining  any  additional  or  subsequent  consent/*  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 
engage  in  acts  that  would  diminish  or  adversely  affect  die  relief  t  cssec  is  seeking  uocuments  or  instruments  or 

lLtZelt!?rCby*7nthC  CXCiU$iV<i  °Pti°n  t0  eXtCnd  ^  ptimaTy  tcrm  of  this  lcasc  for  "  additional  two  (2)  years  from  the 
?£7Zn  IS!  h?S      Pn™ytem  P,us  »y  extension  <* the  P™^  term  extended  under  any  lease  provision  contained  here 
SrinXTeTS  t?      *  y  h        at  dUnng  Che  'aSl  yeur  °f  thC  °riginal  pnmar* tem'  Pl»s«ny  "tension  periods,  bv 

olte  1 1  S  |JS  aCre„     f 66  Sha"  fX6r.CiSe  SUCh  °P'i0n  b>'  Pla0i,lg  Wr,tte"  n0tice  of  5Uch  eleclio"  al0»g       the  payment 

D  ior  tn  tt^nH  P/f  ^  prep£Ud' 10  Usso!  at  th5  ^  ^dresses,  or  by  deliwry  of  such  notice  and  payment  to  Lessor,  in  either  ease 

E^tn  at tl^Jri  u™  here°f'  °r  'f  dnml  °PCrati0nS  being  COnductcd  011  the  leascd  Prem«"»  <*  "P™  Pooled 
therewith  at  die  expiration  ol  the  primary  term  in  such  manner  as  to  maintain  this  lease  in  lbrce.  within  thirty  (30)  days  after  the 

bv  lSS?  n>  <  jtrA'^Tl  TI"S  0pti0"(ShaI,,bC  deemed  t0  bc  P™^-  time|y  and  «crcised  if  payment  is  forward  d 
by  Le  see  to  Lessor  s last  known  address  on  or  before  the  expiration  of  the  primary  term  or  any  extension  thereof,  either  by  (i )  U  S 

Mail  (ii.)  Overnight  Delivery  Service,  or  (iii.)  by  personal  delivery.  y' 
20  Breach  or  Default.  No  litigation  shall  be  initiated  by  Lessor  for  damages,  forfeiture  or  cancellation  with  respect  to  any  breach  or 
J  b^wc  hc(rei'nder-  for(a  P«nod  of  at  least  90  days  after  Lessor  has  given  Usee  written  notice  fully  describing  the  breach  or 
delaull,  and  then  only  il  Lessee  lails  to  remedy  the  breach  or  default  within  such  per.od.  In  the  event  the  matter  is  litigated  and  there 
is  a  final  judical  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfe.ted  or  cancelled  in  whole  or  in  part 
unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so 
.  1 .  Warranty  of  .tie.  Lessor  hereby  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessees'  option 
may  pay  and  discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leascd  premises.  Ixsscc  agrees  to 
pay  for  the  costs  of  any  hen  subordination  that  Lessee  may  request  from  Lessor's  lender.  If  Lessee  exercises  such  option.  Lessee  shall 
be  subrogated  to  the  rights  ol  the  parly  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  not  reimburse  itself  out  of 
any  royalties  or  shut-.n  royalt.es  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  anv  claim  inconsistent 
with  Lessors  title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalt.es  hereunder,  without  interest,  until  Lessee  has 
been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

22  Other  than  Lessors  gross  negligence  or  willful  misconduct.  Lessee  agrees  to  indemnity'  and  hold  Lessor  harmless  from  any  andall 
liability,  damages,  reasonable  attorney's  fees,  expenses,  caises  of  action,  suits,  claims  o,  judgments  of  any  kind  or  character  for  injury 
to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 


IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding 
on  the  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has 
been  executed  by  all  parties  hereinabove  named  as  Lessor , 

^  Xe 


IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  William  Morris  Thompson 


LESSOR:  Paula  K.  Thompson 


Sienatur/  _ 
IndivideVfrKand  in  all  Capacities  for  the  above  describe 


i'itle: 


Individually  and  in  all  Capacities  lor  the  above  described  Land 
'J'itle:  /.p-f;  <•»  j  f  _____ 


ACKNOWLEDGEMENTS 

STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the   j  ^    day  of   H\q^C^       _  ,  2008,  by 


COUNTY  OF  TARRANT  § 


This  instrument  was  acknowledged  before  me  on  the  \  <     day  of    ff)  fr£tk\  ,  2008,  by 


Project:  River  Trails 
Lease  Id:  2475 1 


FXH1BIT  "A" 


LEGAL  DFSTPTPTrnM 


Project:  River  Trails 
Lease  Id:  2475] 


Addendum 

I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


a^ey11  AtSififS  ner.tC°ndUmhe  SUFVey-  3nd  Sha"  W  311  wi* 
herein  B   *  3  map  °f  *e  m*  comP™»8  "River  Trails"  as  defined 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
nto  a  Cai  r      Subd.vis.on  witt,  all  other  mineral  owners  in  the  "River  Trails"  SubdivS  en"e Z 
ased  uZ  a  W        HC°ntainS  3  S'mila/  comm™itiz»»»  Provision.  Such  communication  shall  be 
resDectT  comnf  r  •"'*,  "  "^T  *e  amoum  of  ,,et  mineral  acres  contributed  by  each 

••kTt  Js ?S  Zmg  LtST/"dua  "Umera'0r  refleC,inS  Ihe  total  "™<>er  of  acres  covered  by  the 
ifnd™  Subdivision  wh,ch  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communing  Lessor  h  i  own  their 

ZoT       T  ?>neni  imereSt'  WhiCh  iS  S°  rdeaSed  °'  Which  exPires-     *«  manne7and/o 
proportion  ^immediately  pnor  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 

been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 

by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 

mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 


